
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE CONMISS10N 

In the Matter of: 

THE APPLICATION OF UNION COUNTY WATER ) 
DISTRICT OF UNION COUNTY, KENTUCKY, FOR ) 
A CERTIFICATE OF PUBLIC CONVENIENCE AND ) CASE NO. 92-55? 
NECESSITY] AND APPROVAL OF PROPOSED 1 
PLAN OF FINANCING 1 

O R D E R  

By application filed January 22, 1993, Union County Water 

District ("Union Water") is seeking authorization to construct a 

$319,800 waterworks improvement project and for approval of its 

plan of financing for this project. The project will be solely 

funded with internal funds from Union Water. 

The proposed construction will provlde a water storage tank, 

a booster pump station and booster chlorination facilities in the 

Waverly area. Plans and specifications for the proposed 

improvements prepared by Kennoy Engineers, Inc. of Lexington, 

Kentucky ("Engineer"), have been approved by the Division of Water 

of the Natural Resources and Environmental Protection Cabinet. 

The Commission, having reviewed the evidence of record and 

being otherwise sufficiently advised, find6 thatr 

1. Public convenience and necessity require that the con- 

struction proposed be performed and that a Certificate of Public 

Convenience and Necessity be granted. 

2. The proposed construction consists of a 200,000-gallon 

water storage tank, a booster pump station, a,booeter chlorination 



etatlon, 2 , 1 0 0  Poet of 0-inch diamotor pipolinos, And related 

appurtenanceo. Tho bldo totalod $133,507 which will require a 

total of approximately $319,000 after allowances are made Lor feoe, 

contlngenclea, and othor lndiract costs, 

3 .  Union Water ehould monitor the AdeqUAOieO oP the expanded 

water dintrlbutlon oyotom aftoe oonatructlon. If the level of 

service Ie inAdOqUat0 or docllnlng or the presoure to any customer 
ie outeide tho requiromont# oP 007 KAR 51066,~ Bection 5 ( 1 ) ,  Union 

Water ahould taka lmmodlato actlon to maintain the level of eervics 

in oonPormanca wlth the ropulatlonr oP the Commission. 
4. Union Watar ohould obtain Appk'OVAl Prom the COmmiESion 

prior to performlng any Additional conmtruction not expressly 

certificated by t h i n  Ordor. 

5. Any deviation from tho conotruction approved ahould be 

undertakan only wlth the pr ior  approval oP tho Commission. 
6 .  Union Water should furnloh duly verified documentation oP 

the total coete oP thio projoct including the cost oP construction 
and ell other capltallzad cooto (onpineering, legal, Adminis- 

trative, atc.) wlthln G O  day0 of tho date that construction is 

subetantially complotod. Bald construction Coats should be 

classleied into appropriate plant accounts in accordance with the 

UniPorm Byetam oP Account8 for Wator Utilitiee prescribed by the 

Commlselon. 

7 .  Union Wator ohould roqulro the provieion oP conetruction 
inspection under the genoral ouporvirion of! a profesrlonal engineer 
with a Kantucky rogiotratlon in civil or mechanical engineering, to 
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ensure that the construction work is done in ACCOrdAnCe with the 

contract drawings and specifications And in conformance with the 

best practices of the construction trades involved in the project. 

Union Water should require the Engineer to furnish within 8 .  

60 days of the date of Substantial completion of this construction 

a copy of the "as-built" drawings And A signed Statement that the 

construction has been satisfactorily completed in ACCOrdAnCe with 

the contract plans and specifications. 

9. A8 Union Water will not, as part of its proposed fi- 

nancing plan, be issuing any securities or evidence of indebtedness 

nor be assuming any ObliqAtiOn or liability related to any aecurity 

or evidence of indebtedness, Commission A P ~ C O V A ~  of its financing 

plan is not required. 

IT IS THEREFORE ORDERED that: 

1. Union Water be And it hereby is granted A Certificate of 

Public Convenience and Necessity to proceed with the proposed 

construction project as set forth in the drawings and specifi- 

cations of record herein, on the condition that the service levels 

be monitored and corrective action taken in accordance with 

Commission regulations. 

2. Union Water Shall comply with all matters set out in 

Findings 3 through 8 a6 if the same were individually so ordered. 
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Done a t  F r a n k f o r t ,  Kentucky, t h i s  13th day of April, 1993. 

PUBLIC SERVICE COMMISSIOh 

G h 3 d  

Commi s s i o n e r ’  

ATTEST: 

E x e c u t i v e  D i r e c t o r  


